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’ Preliminary Affordable Rental Housing Summary
Gustav/lke Technical Assistance Workshop, March 26, 2009

Vision of Program
e Prioritize the affordable rental housing needs of the Parishes
e Each of the five most heavily damaged Parishes can allocate its affordable
rental housing funds (the 10.6% portion) to the State program, and can
supplement those funds if it chooses (from the 89.4% portion, or from other
funds).
e |f sufficient applications are received, provide funding in proportion to Ike-
Gustav damage
e Two funding mechanisms:
0 Combine with Low Income Housing Tax Credits (for significant
rehab and new construction), coordinating with LHFA
o Stand-alone (for light rehab of storm-damaged housing, for example
If insurance proceeds are inadequate)

Parish Choices Regarding Requirements
e Target Population — reflecting Parish priorities
o Workforce housing
= $20K to $30K annual income (~$400 to ~$600 rents)
= $30K to $40K annual income (~$600 to ~$800 rents)
= Market rate (above ~$800 rents)

o Deeply affordable units (under $20K annual income)

o Permanent supportive housing (deeply affordable, with service
funding to DHH Local Lead Agency). Parishes could choose to
prioritize PSH projects (with 15-50% of units for PSH).

e Mixed income definition -- reflecting Parish priorities

0 60-80% market rate / 20%-40% below market

0 40-60% market rate / 40-60% below market

e Structure type — reflecting Parish priorities

o Single family / duplex / townhouse

o Tri-plex / four-plex

o Garden apartment (walk-up, up to 3 stories)

o Elevator



Guidelines
e Need at least 51% of units affordable below ~$40K annual income (CDBG
“low-moderate income” requirement)
e New construction / significant rehabilitation will require CDBG funding in
the range of:
0 $40K to $50K per unit for workforce housing targeted below ~$30K
income (supplemented by Low Income Housing Tax Credit funding)
0 $100K to $125K per unit for workforce housing targeted above
~$30K income (not eligible for LIHTC funding)
e Light repair will require $5K to $20K per unit of CDBG funding

(Five Most Heavily Damaged Parishes) Option to Develop A
Parish-Specific Affordable Rental Housing Program

e Parish would be a “sub-recipient” underneath OCD

e All HUD-CDBG requirements would flow down to the Parish
Environmental (Part 58, lead based paint)
Davis-Bacon (prevailing wage requirements)
Duplication of benefits
Uniform Relocation Act (affects occupied properties)
Section 3 (outreach to local low-income residents)

o Subsidy layering / eligible costs

e Develop appropriate loan / grant documents (can use OCD’s Piggyback

documents as a starting point)
e Legal/closing / construction oversight / fund disbursement
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For Additional Information
Tommy Latour, Piggyback Program Supervisor
LRA-OCD Disaster Recovery Unit
(225) 219-9624
thomas.latour@la.gov




