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Summary: To finalize the allocations of the funds between the first and the second 
appropriations of disaster CDBG funds in order to meet the federal statutory 
requirements, including the requirements for serving  Low to Moderate Income 
families  
 
Congress has appropriated to Louisiana a total of $10.41 billion in disaster recovery 
Community Development Block Grant (CDBG) dollars.  These funds were appropriated 
in separate appropriation bills.  The first was awarded as $6.21 billion on December 30, 
2005, while the second was awarded as $4.2 billion on June 15, 2006. Aside from the 
amount of money awarded, the largest difference between the appropriations were the 
slightly different requirements for how the funds could be used. 
 
As required by the Department of Housing and Urban Development, Louisiana submitted 
an Action Plan describing the spending plan for the $6.21 billion of CDBG funds earlier 
this year and has subsequently proposed 6 amendments to that Action Plan, as well as one 
clarification of Action Plan Amendment 1.   
 
The second appropriation of CDBG funds similarly requires an Action Plan to describe 
the spending plan for these funds.  Because the LRA and Office of Community 
Development (OCD) have planned the use of disaster recovery CDBG funds in a 
coordinated way and in response to the same disaster, this second Action Plan for the 
$4.2 billion appropriation does not require additional detail, except to illustrate how the 
state will adhere to the additional requirements included by Congress in the second 
appropriation.  Those additional requirements are that: 
 

• No funds from the second appropriation may be used as matching funds for other 
federal government programs; and 

• $811,907,984 of the second appropriation much be used “for repair, rehabilitation, 
and reconstruction (including demolition, site clearance and remediation) of the 
affordable rental housing stock (including public and other HUD-assisted 
housing) in the impacted areas.” 

 
The Secretary Jackson of HUD has added additional requirements to the second 
appropriation of funds, which state that:  
 

• “Before the state of Louisiana expends any funds to meet the minimum 
requirement for affordable rental housing under this notice, the Governor of 
Louisiana shall demonstrate to the Secretary's satisfaction that the State will 
provide funds or has identified dedicated resources sufficient to meet the key 
disaster recovery needs for repair, rehabilitation, and reconstruction of affordable 



rental housing stock, including public housing disaster recovery in the most 
impacted areas of the State”; and  

• “The State of Louisiana will target 70 percent of its disaster recovery funds under 
Pub. L. 109–234 towards the disaster recovery needs in the New Orleans-
Metairie-Bogalusa Metropolitan Area.” 

 
In addition to these requirements, both appropriations of disaster CDBG funds must meet 
the Secretary’s and Congress’s requirement that greater than 50% of all disaster CDBG 
funds must benefit Low to Moderate Income families.   
 
Because the programs the LRA and state have proposed are spread across two 
appropriations, the staff have proposed the attached allocation plan for funds to meet the 
requirements outlined above as well as the LMI requirement for both allocations of funds 
(see the attached spreadsheet). 
 
THEREFORE BE IT RESOLVED THAT, the LRA Board recommends that an Action 
Plan be drafted and published for public comment which allocates the funds between the 
two appropriations as recommended in the attached spreadsheet and which defines how 
the programs will meet the requirements as spelled out by Congress and the Department 
of Housing and Urban Development.   
 
BE IT FURTHER RESOLVED THAT, after public comment, this Action Plan 2 will be 
presented to the LRA Board for final consideration and upon their approval, will be 
recommended to the Governor and Louisiana Legislature for their approval. 
 


